BAROSSA VINES LANDHOLDINGS LIMITED
ACN 110 500 000 '

DIRECTORS’ REPORT
FOR THE HALF YEAR ENDED 31 DECEMBER 2009

Your directors present their report on the company for the half year ended 31 December 2009.
Directors

The names of directors in office at any time during or since the end of the year are.

Mario De Francesco
Luciano Signore
Antonio De Francesca

Directors have been in office since the start of the financial year to the date of this report unless
otherwise stated.

Review Of Operations

The company continued to hold land for the Barossa Vines Projects 2004/2005, Barossa Vines
Project 2006 and Barossa Vines Project 2007

Auditor's Independence Declaration

A copy of the auditor's independence declaration for the half year ended 31 December 2008 has
been received and can be found on page 2 of this half year financial report.

Director:

Antdhio De Francesca

Signed at Payneham this D (y(
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Grant Thornton

Level 1,

67 Greenhill Rd
Wayville SA 5034
GPOQ Box 1270
Adelaide SA 5001

T 618 8372 6666

F 61883726677

E info@ytsa.com.au

W www.grantthornton.com.au

AUDITOR’S INDEPENDENCE DECLARATION
TO THE DIRECTORS OF BAROSSA VINES LANDHOLDINGS LTD

In accotdance with the requirements of section 307C of the Cotporations Act 2001, as lead
auditor for the review of Barossa Vines Landholdings Ltd half-year ended 31 Decembet
2009, T declare that, to the best of my knowledge and belief, there have been:

a no contraventions of the auditot independence requirements of the Corporations Act
2001 in relation to the review; and

b no contraventions of any applicable code of professional conduct in relation to the
teview.

GRANT THORNTON
South Australian Partnership
Chattered Accountants

Patther

Signed at Wayville on this 25" day of June 2010

Grant Thomfon South Austraian Partnership ABN 27 244 806 724
a subsidiary of selaled entty of Grant Fhomlon Australia Lid ABN 41 127 556 389

Grant Thutnton Austra¥a Lirmited Is 8 membar fim within Granl Thotateh Inlsenational LId. Grant Thomlan fntemational Ltd and tha memmber firns sre not aworldwide partnership. Grant Thotnlon Ausltraia Limited, tagether
with its subsidiartes and related enlities, delivers its services independently in Austraia.

Liability limited by a scheme approved under Professional Standards Legislation



BAROSSA VINES LANDHOLDINGS LIMITED
ACN 110 500 000

INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE HALF YEAR ENDED 31 DECEMBER 2009

Revenue from ordinary activities
Gains on disposal of freehold tand
Finance costs

Other expenses

Profit/(Loss) before income tax
Income tax expense

Profit/(Loss) attributable to the members of the Company

Note

31-Dec 31-Dec
2009 2008
$ $
827,387 789,098
- 14,968
(430,550)  (623,360)
(96,145)  (162,345)
300,692 18,361
- (5,508)
300,692 12,853

The statement of comprehensive income is to be read in conjunction with the notes to the

interim financial report.

Page 3



BAROSSA VINES LANDHOLDINGS LIMITED
ACN 110 500 000

INTERIM STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2009

31-Dec 30-Jun.

Note 2009 2009
CURRENT ASSETS $ $
Cash and cash equivalents 3,816 5526
Trade and other receivables 910,126 -
TOTAL CURRENT ASSETS 913,842 5526
NON-CURRENT ASSETS
Property, plant & equipment 15,958,115 16,044,365
Biological assets 18,155,645 18,155,645
TOTAL NON-CURRENT ASSETS 34,113,760 34,200,010
TOTAL ASSETS 35,027,702 34,205,636
CURRENT LIABILITIES
Trade and other payables 230,275 396,444
Current tax liabilities 1,500 -
TOTAL CURRENT LIABILITIES 231,775 306,444
NON-CURRENT LIABILITIES
Deferred tax liability 4,933,005 4,933,005
l.ong-term borrowings 17,835,401 17,249,258
TOTAL NON CURRENT LIABILITIES 22,868,406 22,182,263
TOTAL LIABILITIES 23,100,181 22,678,707
NET ASSETS 11,927,521 11,626,829
EQUITY
Issued capital 4 31,696 31,696
Retained earnings 11,895,825 11,595,133
TOTAL EQUITY 11,927,621 11,626,829

The statement of financial position is to be read in conjunction with the notes to the interim

financial report.
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BAROSSA VINES LANDHOLDINGS LIMITED
ACN 110 500 000

INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED 31 DECEMBER 2009

Issued Capital

“A"Class "B"Class "C"Class "D"Class Retained
Note Shares Shares Shares Shares Earnings
$ $ $ $ $

Balance 1 July 2008- Restated 19,018 3,761 3,889 5,028 11,976,335
Profit attributable to members - - - - 12,8563
Sub Total 19,018 3,761 3,889 - 11,689,188

Dividends paid or provided for - - - - -
Balance 31 December 2008 19,018 3,761 3,889 5,028 11,089,188
Balance 1 July 2009 19,018 3,761 3,889 5,028 11,685,133
Profit attributable to members - - - - 300,692
Sub Total 19,018 3,761 3,889 5,028 11,885,825

Dividends paid for or provided for - - - - -
Balance 3% December 2009 19,018 3,761 3,889 5,028 11,895,825

The accompanying notes form part of these financial statements.
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BAROSSA VINES LANDHOLDINGS LIMITED
ACN 110 500 000

INTERIM STATEMENT OF CASH FLOWS
FOR THE HALF YEAR ENDED 31 DECEMBER 2009

31-Dec 31-Dec
2009 2008
Note $ $

Cash flows from operating activities
Receipts from customers {82,739) (55,328)
Payments to suppliers and employees (174,564) 2,586,356
Interest received - 57
Finance costs (430,550) {623,360)
Income tax paid - -
Net cash inflow/(outflow) from operating activities {687,853) 1,807,725
Cash flows from investing activities
Loan to / (from) related entities 686,143 -
Payments for purchases of property, plant & equipment - (1,809,424)
Proceeds from sale of property, plant & equipment - 40,000
Net cash inflow/(outflow) from financing activities 686,143  (1,869,424)
Cash fiow from financing activities
Proceeds from borrowings - -
Net cash inflow/(outflow) from financing activities - -
Net increase/(decrease) in cash held (1,710} 38,301
Cash at the beginning of the period 5,526 5,212
Cash at the end of the pericd 3,816 43,513

The statement of cash flows is to be read in conjunction with the notes to the interim financial
report.
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BAROSSA VINES LANDHOLDINGS LIMITED
ACN 110 500 000

CONDENSED NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2009

NOTE 1 - BASIS OF PREPARATION
Reporting entity

Barossa Vines Landholdings Limited (the "Company”) is a company domiciled in Australia. The interim
financial report of the Company is as at and for the six months ended 31 December 2008

The annual financial report of the entity as at and for the year ended 30 June 2009 is available upon request
from the Company’s registered office at 266-268 Payneham Road Payneham SA 5071 or at :
www.barossavines.com.

Statement of compliance
The interim financial report does not include all of the information required for a full annual financial report,

and should be read in conjunction with the annual financial report as at and for the year ended 30 June 2009

The interim financial report does not include all of the information required for a full annual financial report,
and should be read in conjunction with the annual financial report as at and for the year ended 30 June 2009
Significant accounting policies

The accounting policies applied by the entity in this interim financial report are the same as those applied by
the entity in its financial report as at and for the year ended 30 June 2009.

NOTE 2 - SUBSEQUENT EVENTS
No matters or circumstances have arisen since the end of the half year which significantly affected or may

significantly affect the operations of the Company, the results of those operations, or the state of affairs of
the Company in future financial years.
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BAROSSA VINES LANDHOLDINGS LIMITED
ACN 110 500 000

CONDENSED NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE HALF YEAR ENDED 31 DECEMBER 2009

31-Dec 31-Dec
2009 2008
$ $
NOTE 3 - OTHER EXPENSES
The following significant expense items are relevant
in explaining the financial performance:
Australian Vines Ltd - 140,000
Management fees charged by the parent company
NOTE 4 - ISSUED CAPITAL
Paid Up Capital
Fully Paid A Class Shares 19,018 19,018
B Class Shares Paid to $1 3,761 3,761
C Class Shares Paid to $1 3,889 3,889
D Class Shares Paid to $1 5,028 5,028
31,696 31,696

NOTE 6§ - ECONOMIC DEPENDENCY

The company's main source of income is derived through the lease of the land it owns to the
responsible entity of a number of managed investmetns schemes, Barossa Vines Ltd. The lease
agreements are for a fixed amount each year and the company is therefore dependant on Barossa
Vines Ltd for revenusa.

NOTE 6 - SEGMENT REPORTING

The company operates in one industry, being leasing of land for various managed investment
schemes, and in one geograhical location, being South Australia.

NOTE 7 - CONTINGENT LIABILITIES

The company, along with other director related entities, have provided a guarantee to Bank SA which is
secured by the company's property. This guarantee supports the bank facilities of the company's parent,
Australian Vines Ltd. At balance date, the total value of the bank facilities was $23,300,000.
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BAROSSA VINES LANDHOLDINGS LIMITED
ACN 110 500 000

DIRECTORS’ DECLARATION

The Directors of the company declare that:

1. the financial statements and notes, as set out on pages 3 to 8, are in accordance with the
Corporations Act 2001 including:
(a) complying with Accounting Standard AASB 134 Interim Financial Reporting
and the Corporations Regulations 2001; and
{b) giving a true and fair view of the company's financial position as at 31
December 2009 and its performance for the half year ended on that date;

2. in the Directors’ opinion there are reasonable grounds to believe that the company will be
able to pay its debts as and when they become due and payable.

This declaration is made in accordance with a resclution of the Board of Directors.

Profit/{Loss) attributable to the members of the Company

Director: 77 « Director:
Anfio Qe Francesca ario De Fran
Signed at Payneham this 2.5 dayof JLrail 1
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' Grant Thornton

Level 1,

67 Greenhiil Rd
Wayville SA 5034
GPQ Box 1270
Adelaide SA 501

T 61883726666

F 618 83726677

E info@gtsa.com.au

W www.granthomton.com.au

INDEPENDENT AUDITOR’S REVIEW REPORT
TO THE MEMBERS OF BAROSSA VINES LANDHOLDINGS LTD

We have reviewed the accompanying half-year financial repozt of Barossa Vines
Landholdings Ltd (“Company”), which comptises the statement of financial position as at
31 December 2009, and the statement of comprehensive income, statement of changes in
equity and statement of cash flows for the half-yeat ended on that date, a statement of
accounting policies, other selected explanatory notes and the directors’ declaration.

Directors’ responsihility for the half-year financial report

The directors of the Company are responsible for the preparation and fair presentation of
the half.year financial report in accordance with Australian Accounting Standards (including
the Australian Accounting Intetpretations) and the Cotporations Act 2001. This
responsibility includes establishing and maintaining internal controls relevant to the
preparation and fair presentation of the half-year financial repott that is free from matexial
misstatement, whether due to fraud or ertor; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the citcumstances.

Auditor’s responsibility

Out responsibility is to express a conclusion on the half-year financial report based on out
teview. We conducted our review in accotdance with the Auditing Standard on Review
Engagements ASRE 2410: Review of Intetim and Other Financial Reports Performed by
the Tndependent Auditot of the Entity, in order to state whether, on the basis of the
procedures described, we have become awate of any matter that makes us believe that the
financial repott is not in accordance with the Corporations Act 2001 including piving a true
and fait view of the financial position as at 31 December 2009 and its performarnce for the
half-year ended on that date; and complying with Accounting Standard AASB 134: Intetim
Financial Repotting and the Cotporations Regulations 2001. As the auditor of Barossa
Vines Landholdings Ltd, ASRE 2410 tequires that we comply with the ethical requitements
relevant to the audit of the annual financial report.

Grant Thornlon South Australian Parlnership ABN 27 244 506 724
a subsidiary or related entity of Granl Thomlon Ausbalia Ltd ABN 41 127 556 339

Grant Thornlon Australia Limiled is & memher fiem within Grant Thorniton Intsrnational Ltd. Granl Thomlon Inlemational Lid and the memba firms are not a wordwide partnership. Grant Thomton Australia Limiled, logather
with fts subsidiaries and relaled entities, defivars ils services independentlly in Auslralia,

Liability limited by a scheme approved under Professional Standards Legislation



GrantThornton

INDEPENDENT AUDITOR'S REVIEW REPORT
TO THE MEMBERS OF BAROSSA VINES LANDHOLDINGS LTD Cont

Auditor’s responsibility Cont

A review of a half-year financial report consists of making enquities, primatily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedutes. A treview is substantially less in scope than an audit conducted in accordance
with Australian Auditing Standards and consequently does not enable us to obtain assurance
that we would become aware of all significant mattets that might be identified in an audit.
Accordingly, we do not exptess an audit opinion,

Independence
In conducting our review, we complied with the independence requitements of the
Corporations Act 2001,

Electronic presentation of reviewed financial report

This auditor’s review report relates to the financial report of Barossa Vines Landholdings
Ltd for the half-year ended 31 December 2009 included on Barossa Vines Landholdings
Ltd’s web site. The Company’s directors are responsible for the integrity of Barossa Vines
Landholdings Ltd’s web site. We have not been engaged to repoit on the integrity of
Batossa Vines Landholdings Ltd’s web site. The auditot’s review report refers only to the
statements named above. It does not piovide an opinion on any other information which
may have been hypetlinked to/from these statements. If usets of this repott are concerned
with the inherent risks atising from electronic data communications, they are advised to
refer to the hard copy of the reviewed financial report to confirm the information incheded
in the reviewed financial report presented on this web site.

Conclusion

Based on out review, which is not an audit, we have not become aware of any matter that
tnakes us believe that the half-year financial repott of Batossa Vines Landholdings Ltd is not
in accordance with the Cotporations Act 2001, including:

a giving a true and fair view of the Company’s financial position as at 31 December
2009 and of its performance for the half-year ended on that date; and

b complying with Accounting Standard AASB 134: Interim Financial Reporting and
Cotpotations Regulations 2001.

GRANT THORNTON
South Australian Partnership
Chartered Accountants

,S’f Jéray
Parther

Signed at Wayville on this 25% day of June 2010



